.Cas % 3-90584 Document 47 Filed in TXSB on 05/24/23 Page 1 of 1

‘ "_f E‘l STATE United Stales Bankruptcy Court
k. 5{ Lf; S.\/L DIy Southern District of Texas
H> ENTERED
9523 JUN-2 PH 11N% HE UNITED STATES BANKRUPTCY COURT May 24, 2023
FOR THE SOUTHERN DISTRICT OF TEXAS Nathan Ochsner, Clerk
HOUSTON DIVISION
’ 100544
Inre: } Chapter 11
)
QUALTEK SERVICES INC,, et al.,! ) Case No. 23- 90584 (CML)
)
Debtors. ) (Jointly Administcred)
)
) Re: Docket No. 3

ORDER GRANTING COMPLEX CHAPTER 11 BANKRUPTCY CASE TREATMENT

These jointly administered cases were filed on May 24, 2023. A Notice of Designation as
Complex Chapter 11 Bankruptcy Case was filed. Based on its review of the initial pleadings, the
United States Bankruptcy Court for the Southern District of Texas (the “Court™) concludes that
the complex chapter 11 case designation is appropriate. Accordingly, the Court orders:

L. The Procedures for Complex Chapter 11 Cases in the Southern District of Texas
apply to these cascs. The procedures are posted on the Court’s website, Compliance with the
procedures is required.

2. The Debtors must give notice of this Order to all parties in interest within
scven days. If a party in interest objects to the provisions of this Order, that party may file an
appropriate motion within fourteen days after service of this Order.

3. The Bankruptcy Local Rules of the Southern District of Texas (the “Bankruptcy
Local Rules™) apply to this case, subject to the following modifications:

Bankruptcy Local Rule 1001-1(b) does not apply.

Local District Court Civil Rule 83.1 applics.

Appendix A to the Bankruptcy l.ocal Rules of the District Court applics.

If a conflict exists between the Bankruptcy Local Rules and the Procedures for
Complex Chapter 11 Cases in the Southern District of Texas, the Procedures
for Complex Chapter 11 Cases in the Southern District of Texas govern.

Ao o

Signed: May 24,2023

Christopher Lopez
United States Bankruptcy Judge

' A complete list of each of the Debtors in these chapter 11 cases may be obtained on the website of the Debtors'
proposed claims and noticing agent at https://dm epigl 1.com/QualTek. The location of Debtors’ principal place
of business and the Debtors’ service address in these chapter 11 cases is 475 Sentry Parkway E, Blue Bell,
Pennsylvania 19422,
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e RECEIVED

IN THE UNITED STATES BANKRUPTCY COUR{S o 2k 310 &
FOR THE SOUTHERN DISTRICT OF TEXAS |
HOUSTON DIVISION 9023 JUN-2 PM 1: 08

)
In re: ) Chapter 11
)
QUALTEK SERVICES INC,, et al.,! ) Case No. 23-90584 (CML)
)
Debtors. ) (Joint Administration Requested)

)

NOTICE OF (I) COMMENCEMENT OF
CHAPTER 11 BANKRUPTCY CASES, (II) HEARING ON THE
DISCLOSURE STATEMENT, CONFIRMATION OF THE JOINT
CHAPTER 11 PLAN, AND RELATED MATTERS, AND (IIT) OBJECTION
DEADLINES AND SUMMARY OF THE DEBTORS’ JOINT CHAPTER 11 PLAN

NOTICE IS HEREBY GIVEN as follows; ) . 7
I XY ;... RS RN Hpees 2ot - .' R

it T s e T il Yoyt AOL-L164 4750 {ddbiors and debtors in

possession {collectively, the ‘Debtors) filed with the Unifed States Bankruptcy Court for the

Southern District of Texas (the “Bankruptéy Court”) the Debtors’ Joint Plan of Reorganization
Rt 19, Chgpier 11 of the Bankuptcy Qoxir-:.LIg.qs e 3 2m8nded,supplemented, or

oth ql}viscmodlﬁed from time to time, the “Plan®) an 1, proposed-disclosure Statement [Docket

No. 18

(as. amended, supplemented, or otherwise (modified from time to time,
the “Disclosure Statement”) pursuant to sections 1125 and 1 126(b) of title 11 of the United States
Code (the “Bankruptcy Code™). Copies of the Plan and the Disclosure Statement may be obtained
upon request of the Debtors’ proposed counsel at the address specified below and are on file with
the Clerk of the Court, 515 Rusk Street, Houston, Texas 77002, where they are available for review
between the hours of 8:00 a.m. to 5:00 p.m., prevailing Central Time. The Plan and the
Disclosure Statement also are available for inspection, for a fee, at https://pacer.gov (account
required) or, free of charge, on the Debtors’ restructuring  website  at

https://dm.epiql 1 .com/QualTek.2

I A complete list of each of the Debtors in these chapter 11 cases may be obtained on the website of the Debtors’
proposed claims and noticing agent at https://dm.¢piq] ].com/QualTek. The location of Debtors’ principal place
of business and the Debtors’ service address in these chapter 11 cases is 475 Sentry Parkway E, Blue Bell,
Pennsylvania 19422,

2 Capitalized terms used but not defined herein have the meanings given to them in the Plan or the Disclosure
Statement, as applicable. The statements contained herein are summaries of the provisions contained in the Plan
and the Disclosure Statement and do not purport to be precise or complete statements of all the terms and
provisions of the Plan or the documents referred therein. To the extent there is a discrepancy between the terms

. herein and the Plan or the Disclosure Statement, the Plan or the Disclosure Statement, as applicable, shall govern
and control. For a more detailed description of the Plan, please refer to the Disciosure Staternent,
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The Plan i5 a¥prepackaged” plan of reorganization: 'The Debtors believe thatfany valid alternative
.10 confirmation of the Plan would result in significant delays, litigation, and additiona] costs, and,
rultimatey, Mouldjeopardize Tecoventes for holders pf allowed claims.

. "Héaring on Confirmation of the. Juacy of the Disclosure Statement

L) 4o . . s L
confirmation of the Plan and the adequacy of the Disclosure Statement

- Belig announcid i shenicsie Or bya ratie ;of,aq,'dum}ﬁéiir,med:wi_ih“me‘.iﬁz_anlauﬁ Tuptcy Court and
Served o Other parties eiititled 1 BOHCE, i gy e R

T w2l
-, .

T " Information Regarding the Plap
it ol ' : : e :
- Votin Record.Date. -'I‘hc_-'votingrecord.date‘w'a's May 24,2023 which was the date used
for determining whichHolders of Claims were entitled to vote op the Plan. .

Any objections (each, an 0b|eé'ribn'-’}’);t'§»qilféfﬁl§h or the Discigsare atement must. (g .

Writing; (b) comply with.the Federal Rujes of Bankruptcy Procedure and the Bankruptcy Local
Rules for the Southern District of Texas; (c) state the name and address of the objecting party and
the amount and nature of the Claim or Interest beneﬁcially owned by such entity; (d) state with
Particularity the legal and Tactual basis - for- Such objections, arid,:if. practiéable!i- propésed
modification t¢ the'Plan that would résolve such objections; and (e) be filed with the Bankruptcy

by the Objection Deadline, i : | _
!.,7._.'A . .

If you would like--to‘obtain.a-copx _of the Disclosure'Statement, the Plan, or related
documents a¢ no __additional cost, they are available to view or dovapad
at: hrtps://dm.epiql ].com/QualTek; additionally, yoy may contact Epiq Corporgte Restructl{npg,

. ~aims and Noticing
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CRITICAL INF ORMATION REGARDING OBJECTINQ TO THE PLAN '

‘II' i ot

ARTICLE VII1 OF THE PLAN CONTAINS RELEASE, EXCULPATION, AND
INJUNCTION PROVISIONS. ARTICLE VIIL.D CONTAINS THE THIRD-PARTY
RELEASE. THUS, YOU ARE ADVISED ‘TO REVIEW AND CONSIDER THE PLAN
CAREFULLY .BECAUSE YOUR RIGHTS MIGHT BE AFFECTED THEREUNDER.

m:momms OF CLAIMSORINTERESTS THAT DO NOT (A) ELECT TO OPT OUT
OF TH¥E RELEASES CONTKINED IN ARTICLE VIILD OF 'THE PLAN; 'OR
(B) TIMELY FILE WITH THE BANKRUPTCY COURT ON THE DOCKET OF THE
%HAP‘I‘ER 11 _CASES' AN OBJECTION 'TO' THE 'RELEASES" CONTAINED IN
ARTICLE VIILD “OF -'THE' PLAN "'THAT IS 'NOT RESOLVED ' BEFORE
CONFIRMATION WILL BE DEEMED TO HAVE EXPRESSLY. UNCONDITIONALLY
GENERALLY, INDIVIDUALLY, AND COLLECTIVELY CONSENTED_TO THE
RELEASE AND DISCHARGE OF ALL CLAIMS'AND' CAUSES OF ACTION AGAINST

THE DEBTORS AND THE RELEASED PARTIES.

A TR Y .

au. .5 Qbiections must be ﬁled; with the Bankrupiéy Coun and served so as to be actually

1geceiy; @.gqpq,ggtgrgmanﬂune 2352023 at:d; : lg,y.zhose parties

who have filed a notice.0f appearance” m"Lhé Débtors? Chapterﬂ,lpCascs asavell as the following

parties;

B O 1Y Y N L ‘ i;i: e byl J Py .' FUT s e
Debtors : . ' Quangk Seryices lnc BV TRPR T

f'g,ppi\it Jontsyey "H”ﬂ” Bic Jlgrlngm‘ﬂt‘l; u q5 u-pram ?Sﬂ“' yiv Mg e
Y 1 pes e ikt 'f'h'?“ "?"-f‘*lf“wu‘i“Bllﬁ llﬂ‘PeEhsyvama49422 S e
- 'Attn Paul Kestenbaum General Counsel

Proposed Counsel to the Debtors Kirkland & Ellis LLP b %
oo Kirkiand & Ellis International LLP
601 Lexington Avenue
New York, New York 10022 =~ !
Attn: Joshua A. Sussberg, P.C.,
- Christopher T. Gredo, P.C.

-and-

300 North LaSalle Street
i Chicago, Ilinois 60654
Attn: Jaimie Fedell, Alison Wirtz,

-and-

Jackson Walker LLP

1401 McKinney Street, Suite 1900

Houston, Texas 77010

Attn: Matthew D. Cavenaugh, Genevieve M
Graham, and Emily Meraia
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. RTINS ey, FAvr i
United States Trustee Office of the United States Trustee
G s 1 . for the Southern District of Texas . -
e U 515 Rusk Street, Suite 3516
- . Houston, Texas. 77002 . .

Attn:  Ha Nguyen and Hector Duran

UNLESS AN OBJECTION IS TIMELY.SERVED.AND FILED [N ACCORDANCE WITH
THIS NOTICE IT MAY NOT BE CONSIDERED BY THE BANKRUPTCY COURT.

AS DESCRIBED BELOW, YOU. ARE ADVISED TO CAREFULLY REVIEW. AND
D IR THE PLAN, INCLUDING THE DISCHARGE, RELEASE, EXCULPATION
AND INFUNCTION PROVISIONS, AS YOUR RIGHTS MIGHT BE AFFECTED,
(il Jf-; po

T Sumiiary 6f Plin [reatmént

necessary to consummate the Plan,

»..., THE PROJECTED RECOVERIES SET FORTH IN THE TABLE BELOW ARE
ESTIMATES ONI'Y'4ND 4-THEREEORM§E3£UB3EE&M!£WTITPGR“ A
COMPLETE DESCRIPTION 'OF "'THE ‘DEBTORS® CLASSIFICATION AND
TREATMENT OF CLAIMS AND INTERESTS, REFERENCE SHOULD BE MADE TO

THE ENTIRE PLAN.?

! lr (2T v_nn 31 _ - frinEatimated %
«. | i Teeaturent of Clalm/ Interest Allowed Amount Recovery
L. : _-of Claims Under Plan .

i

Each Holder of an Allowed Other Secured Claim
shall reccive, at the option of the applicable Debtor
(subject 1o the reasonable consent of the Required
Consenting Term Lenders), and subject to any
applicable intercreditor agreement; (i) payment in
Other Secured full in Cash of its Allowed Other Secured Claim; N/A 100%
Claims “7} (i) the  coltateral - securifig its Allowed Other
Secured Claim; (iii) Reinstatement of jts Allowed
Other Sccured Claim pursuant to section ) 124 of the
Bankruptcy Code; or (iv) such other recovery
rendering its Allowed Other Secured Claim
Unimpaired. '

Class |

3 The recoveries set forth below may change based upon changes in the amount of Claims that are “Allowed” as
well as other factors related to the Debtors’ business operations and general economic conditions.
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Class | Claim/ldterest | - ! Treatinentof Clitm/ Niterest Allowed Amount
i L . of Claims Under Plan
Each Holder of an Allowed Other Priority Claim
, shall receive, at the option of the applicable Debtor:
Other Priority (i) Cash in an amount equal to such Allowed Other 100°
,C.lfﬁz Clairns Prionity Claim; or (i1) such other treatment asagrecd o, b_UA %
rera lobysuchHoIderofanthchﬁontyOlalmandthe RN SR 2
t} r Debtors. E T R B R L I | K " P ;ﬂl5
On the Plan Effective Datc, the Priority Term Loan
1 P ‘Priority Term giving rise to each Allowed Priority Term Loan'| ¢.:% %' 2lure o s
‘C!ass A Loan Claims Claim, if any, shall be converted-on a dollat-for- [, - ;- fU‘ Sy ) 100%, b
N dollarbasnsmloalLEquaahlty].oau DY R L e
On the Plan Effective Date, each Holder of an
Roltover Term Allowed Rollover Term Loan Claim shall receive, $102.9 million
Class 3B Loan Claims in full and final satisfaction of such C]alm, its’ pro 100%
rata share of the 3L Exit Facility Loans.
On the Plan Efféctive Daté, each Holder'of Allowed | ' 7 #7 “f7 *
S he B Term Tranche B'Term Loan Claims shall receive,fin full 1 ' e I YT P
1Olaesi3C }ﬁi‘?" t‘?alims' and fina) satisfaction of such Clgims, its prp!mta | !+ $248.5 mijljon,. 1| - (14% 525%°,. .
trotibnol <dy taart Qx| HA%0hS £.0 g“’ 3 PENA T TG DIPE
i < ! sug}:clt{é Q{&? !\&( IB‘]W II .t) r‘.m”ih i1 ttesepd 2
1 M Yy At 2 pud 8 8 8 pn £ gt 2 B LA R
On the Plan Ei’fecuvc Date; cach’ 'Holdcr of 8
isis sl Convcmblc Notes Claim shall mg'ewc m full and Y AT
Class 4 Convcrui:lc ! f'na! satisfaction of such Clalms Q) its pro rata’ g -.Sfl'\l‘l ’ m ot }7./ 1296
" BEA | NotosClsims » | share of 10 percent of New Equity Jriterasts - bubject | ¢+ } PR foa B 1A
174, OITA 17130 st bR O igans snd o ¥iP 3 i) I T syeda  |2ra o
VU AQ et e, | Proasharcolthe Warsnts, a0 vy tavs o fetdas 1o b gle il v, s
Each Holder of an Allowed General Unsecured S CE i
Claim shall receive cither: (i) Reinstatement of such
Allowed General Unsecured Claim pursuant to
General section 1124 of the Bankruptcy Code; or ;
Ciass S | Unsecured (ii) payment in full in Cash on (a) the Plan Effective N/A 100%
. Claims Date, or (b) the date due in the ordinary course of
A business in accordance with the terms and o sent
" conditions of the particular transaction giving rise 1o i
such Allowed General Unsecured Claim. .
Allowed TRA Claims shall be cancelled without any
Class 6 | TRA Claims distnibution, and such Holders of TRA Claims will 50 0%
receive no recovery. ‘ '
Allowed 510(b) Claims, if any, shall be cancelled s C e
Class 7 | 510(b) Claims and released without any distribution on account of . 30 %%

such 510(b} Ciaims.

approximately $87 million and approximately $157 million, subject to dilution.

Reflects the Priority Term Loan Claims rolled up into DIP-to-Exit Facility and assumes full participation.

Estimated Recovery reflects potential range of estimated equity value for the Reorganized Debtors of

Estimated Recovery does not include value attributable to the Warrants. Reflects potential range of estimated

1equity value for the Reorganized Debtors of approximately $87 million and approximatety $157 million, subject
to dilution. , . S
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finitysf! 3&/51.‘:’..' ai vidnd o o st A a0 L ... Projected, | Estimated % .
brﬁi"(’l!l)l ATtk B DRI i Tremente '95"@"‘-"”?“' 1 (L] Allowed AmOUBE, 1, Recoverd.-
i UL 0y 1w ) Gt d 0O SO (HET datthstas L AT A ar Clitihs? T eunder P . {1
' ' Allowed Intércompany ' Claitris sball be, at the ’
option of the applicable Debtor, with the reasonable
consent of the Required Consenting Term Lenders
_ and, to the, extent any such lntercompany Claim
mtmnq;;n} | constitutes' KBL ' Péiority Collatersl {as défined in -
Class 8 Claims the Prepetition lntercreditor Agreement), Required N/A 100% or 0%
Consenting ‘ABL Lenders, cither: (i) Reinstated; ‘ :
4 01 com:c.rted! to equity; or Qij) otherwise sct off,
‘sentled, " distribuicd,” contributed, " cancelled, or
' veléased, i “edch cise, ini “dctbrdance ‘with the
, Restructuring Transactiohs Memorandum.

- Intercompahy Intehédts shiall'be, st the option of the
I .1 - | applicabic Debtor, withi'the.consent of the Rexquired
Consenting Term Lenders, cither: (i} Reinstated; or

Classg | [MEreOmPY | Giyset " off, senld,  sddressed.  diibuted, NIA 100% or 0%
gl contributed, merged, cancelled, or relensed, in each ' o
. case, « in ;accordance ‘ with the. Restructuring

.o Transactions Memorandum. -, . .., .

v : All Equity Taterests will be cadcelled, released, and
Class.  Ioterests--| ¥ingished and will be of o further force or effect,
Cless10 | Equity In and Holders of Equity Interests will not receive any N/A 0%
distribution on account of such Equity Interests.

'J'It.ub_a'-.f ! L {J HT i

.

3 7 '_".':'I;;'f";l-ﬂ}i':"‘-\“u‘%?lh%?}ﬁ‘#"”-‘-"3-‘"" TR % -
T ik RN Ex iR R i o

' Please be advised that:the Plan contains certain release, exculpation, and injunction
provisions ds follows: ’ )

fard

v N S L

Rele antDeﬁﬁiﬁons. , , deset oo g

¢y _-" '
“‘E'xcul'gated Parties” means, cd]lectiveiy, and in each case in its ggpééi{y as such: (a) each of the
Debtors; (b) the independent directors or managers of any Debtor; and (c) any official committees
appointed in the Chapter 11 Cases and each of theirirespectiveimembers.

“Related Party” means each of; and in each:case in its capacity as such, current and former
directors, managers, officers, .committee members, members of any Governing Body, equity
Holders (regardless-of whether such interests are held directly or indirectly), affiliated investment
funds or investment vehicles, managed accounts or funds, predecessors, participants, SUCCESSOTS,
assigns; subsidiaries, Affiliates, partners, limited partners, general partners, principals, members;
management companies, fund advisors or managers, employees, agents, trustees, advisory board
members,.financjal advisors, attorneys (including any other attomeys or professionals retained by
any current or former director or manager in his or her capacity as director or manager of an Entity),

accountants, investment bankers, consultants, representatives, and other professionals and advisors
and any such Person’s or Entity’s respective heirs, executors, estates, and nominees.

“Reledséd Party” rheans’in ‘edch tase in its ‘capacity as such: (a) each Debtor; (b) each
Regtpadized Debtor;” (¢)" ééch 'Qé‘ﬁ§8r'itfng Téh Lender; (d) each Consenting Conveértible
Noteholder; (e) each Consenting Sponsof; (f) each Agent/Trustee (other than the ABL Agent, ABL
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DIP Agent, and ABL Exit Facility Agent) (g) each of the Term Loan DIP Lenders; (h) each current
and former Affiliate of each Entity in clause (a) and (b) (i) each Debtor Related Party of each
Entity in clause (a) and (b); (j) each current and former Affiliate of cach Entity in clause (c) through
(h) and the following clause (k); (k) each Related Party of each Entity in clause (c) thfough (h) and
this clause (k); provided that in each casé, an Entity shall not be a. Released Party if it: (x) elects
to opt out of the relcases contained in Article VIILD of the Plan;:(y).timely objects to the releases
contained in Article VIII.D of the Plan and such ob_]ectxon' i$ not settled, withdrawn, or overruled .
before Confirmation, or (z) for the avoidance of doubt, is an ABL Réleased Party ' '
LRI S L T B TS AT e I R ) o
“Relemn_g Party” means in each casein lts capacnty as such: (a) the-Debtors; (b) thc Reorgamzed
Debtors; (c) each of the Term Loan DIP Lenders; (d) each Agent/Tr rustée (other than the ABL
Agent, ABL DIP Agent, and ABL Exit Facility, Agent); () each Consenting Term Lender; (f) each
Consenting Convertible Noteholder; (g) each Consenting Sponsor; {h).all Holders of Claims that
vote to accept the Plan; (i) all Holders of Claims that are deemed.to accept the Plan who do not
affirmatively opt out of the releases provided by the Plan by checking the box on the applicable
notice of non-voting status indicating that they opt not to: grant the releases provided.in the Plan;
(j) all Holders of Claims that abstain from voting on.the Plan.and who do not affirmatively opt out
of the releases provided by the Planiby:checking the box-on the applicable ballot indicating that
Gyﬂplmotﬁotgram the:releases; provided.in.the Plan; (k)'all Holdefs"of Claims.or Interests_that .
RISEtONEEY (hbiBlabeot & aredeen-lwﬁew@gecmh gPlaniindiwhodewiotdffirmatively.opt out of the
feléasestprovidedsby aheiian byucheckifighbe Bk oh ’tﬁgfaﬁﬂlit‘db]é‘ibﬁlmior moticesofion-voting
status indicating that they -opt not ‘to grant. the u'eleases providedanathe,Plan; (1) each current and
former Affiliate of cach Entity in clause (a) through (k); and (m) each Related Party of each Entity
in clause (a) through (1) for which such Entipuis.legally.cntitled to bind such Related Party to the
relelises:contained in-the Plan under ap hcablé law;'provided that-in each case, an Entity shall not
be la RelechsingIPaiysiFat s eléézssuf Sptidutf: 1 rb1gibes contaifiedin Anticlé- VIELD of the
Plan; (y) timcly 'objécts'to thé teldasds céntained in Articlc 'VIILD of the Plan and steh objéction
is not settled, withdrawn, or overniled btfore Confirmation, or (z) for the avoidance of doubt, is
an ABL Releasing Party; provided further that, notwithstanding anything tothe)eolttaryrativthis
Plan, Fortress shall not be a Releasmg Pany wnth respect to any Clalms or Causes of Action against
any Fortress'Non-ReleasedPany T R Dot bbb g b

T PO N O T B L UPIL PR Y RELCAN RAF LTSI PRI TR TS B LR UE Lol B
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A. Dlscharge ofClatmc and Termination ofIn!erests D e N O AR PR R 1

<+ Pursuant- to section 1141(d) of the-Bankruptcy Code;iand except as otherwise
specifically provided in the:Plan, the Confirmation Order, the Definitive Docminentatioh; of
iniany contract, instrument; or other:agreement ior-document created- or-entered -into
pursuant to the:Plan;:the distributions, rights, and treatment that dreé providéd in the Plan
shall ‘be in complete satisfaction, discharge, ahd release, effectivé as-of thé Plan Effective’
Date; of Claims (including.any Intercompany Claims'resolved or compromised after-the-Plan -
Effective Date:by the Reorganized Debtots:and, to the extent any sach-Intetcompany Claim
constitutes ABL Priority Collateral (as defined in the Prepetition Intercreditor Agreément
referred to in-the DIP Orders), subject to the written consént of.the: ABL DIP Agent oi'the:
ABL Exit Facility Agent, as applicable, in its sol¢, but:reasonable; discretion), Interests;'and-
Causes of Action of any nature whatsoever, including any interest accrued,on {Claims, or
ln;erests from and after the Petition Date, whether known or unknown, against, liabilitigs.
of, Liens on, obligations of, rights against, and Interests in, the Debtors or any of their assets



