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STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 1981

AR ACT

TC INCORPORATE THB NARRAGANSETT
BAY INSURAKCE COMPANY

Introduced By:  Senstors Eanavay end Farmum
Date Iatroduced: March 11, 1981

Referred To: Scnate Comxzittee on Corporations

It is epected by the General Assenbly as followe:

SECTION 1. F. Bradbury Esau, Jr., Fraok B. Greene, Benjamio
C. Chester, their associates, successoras snd sssigns, are bereby
made a corporation by the name of the Narragansett ﬂay Insurance
Corpeny for the purpose of trsnsscting the following kinde of
insurance:

(1) for loss or damage to property of sny kind, real or per-
sonsl, from any cause whatsoever,

(2) for loss or dasage arising {roa prevention or suspension
of the use and occupancy of property of any kind, real or per-
sonal, from any cauee whatsoever,

(3) for loss or dapage to marine property of every kind or
nature,

(4} for lisbility for aoy such loss or damage referred to in

(1), (2) and (3) above,
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(5) for {pjury, disablement or death resultipg frop
travelling or geoersl accident, snd against disabledent resulting
from sickneas and every insurance appertaining thereto,

(6) for lose or desage resulting from accident to or imjury
or dcath suffered by an esployee or other persop and for which
tke pereon insured is liable, including che liability of an
esployer Lo pay conpensation to hig or its eaployees snd the coo-
peosation of employees under apy workers' compensation law,

(7)a. with respect to vebicles, however propelled, aircraft,
and their equipment, loss or dazage thereto resulting frow anoy
cause and including the Lloss of use thereof or any expease or
damage connected therewith.

b. with respect to vehicles and aircraft, however propelled,
and their equipment, liability of the insured for loss or damage
to the property of another (or any interest therein) resulting
froo the ownership, asintensnce or use of such vehicles, air-
ceaft, or equipmsent or any consequential dacages incidental to
such loce or damage and liability for personal injury or death
reculting from the ownership, maintenance or use of such vehicle,
aircraft or equipment, including the obligation to pay pedical,
hospital or surgical expenses, damages for dissbility, funeral
expenaes, death benefits payable to dependents or to other bene-
ficlariea, or pereonal representatives of the deceased or to pay
any other consequential damage.

c. with respect to vehiclea snd aircraft, however propelled,
or their equipment, for medical, hospital and nursing expenses of
sny kind suffered or iacurred by any person who suffers injury or
dies aricing out of the ownership, maintensnce or operation of
such vebicles, sircraft or their equipsent,

(8) for loas or danage resulting from the rendering of pro-

fessional sand expert service and for vhich the insured is liable,
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(9) for lisbility for any loss or dasage (1ncluding conse-
quentiasl damages) resultiog from any bodily injury or death,
property damage, damagc to a0y ioterest im property, iovasion of
privacy, libel, alander and sny other persooal anjury,

(10) for liability of a basilee for property damage or for
loss, damage or expense incident to such property dasage aczising
out of the loss or destruction of or damage to said property,

(i1) arising froo or out of gusraoteeing and indemnifyicg
perchents, treders, and those engaged in business and giviog
credit from loss or dapage by reasen of giviog and extending
credit to their custopers and those dealing with thes {including
the power te buy, hold, owo snd take an aspigusent of any end all
claims, accounts and demands £o guaranteed, aod te hold, own and
collect the same, and to enforce the collection thereof by action
tbe smme ag the origicel holder snd owner thereof might or could
do)} and also to insure the payment of money for personal services
under contract of bire,

{12) for lose by burglary, theft, lsrceny, forgery, vandal-
isn, malicious eischief, wroogful copversion, dispossl or con-
ceslpent of autoncbiles or other personsl property suffered by
one having 8 eccurity interest therein or haviné an lotereat
therein ss the holder of & chattel mortgage or conditional sale.

(13) for guarantecing the fidelity of persons holding places
of public or private trust; guaranteeiog the perfornance of con-
tracte other than insurance policies; gusraoteeing the perfor-
mapce of insursnce coatracts where surety bonds are accepted by
states or aunicipalities; executing or guaranteeiog bonds and
undertakings required or peraitted in sll acticns orf proceedings
or by law alloved; and indemaifying banks, bankers, brokers,
financial or mooryed asgocistions, or financial or moneyed Corpo-
rations, agaiost the los¢ of soy bills of exchaoge, notes,
drafts, accoptances of drafts, bonds, securities, evideoces of

debt, deeds, mortgeges, documenls, currency sod money.
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{14) for any aod all other risks vhich an insurance company
incorporated under the laws of this state is oow or bercafter may
he authorized to insure, except Life or endowmeat iosvrscce, and
to engage in such other kind or kinds of business to the extent
nrcessary or properly incidental to the kand or kinde of insur-
ance which it eay at any time be authorized to tramsact,acd,

(15) for recinsurance of the whole or any part of the risks
of any other insurance coopsny and effect reiosuzance of the
whole or any part of the risks aseuned by this cempany, provided
that in ceding reinsurance, Lo a mutual company, thisx comuny
shall not, ualess the cootract of reicsurance so provides, become
thereby a meaber of the conpany accepting such reinsurance or be
cotitled to any dividend or expiration return of presium or be
subject to liabality to assessoent.

Kothing contained herein shall be construed to require Lhe
corporation to insure every kind of risk it ik capowered to
ifsure hereunder, and it may ainsure only those whick it elects to
insure and oay coniige its bueiness to the busincss of reinsur-
ance.

Said corporation chall have all the powers and privileges
and be subject to all the duties and liabilities set forth in the
general laws, sad of all acts in aoendment thercof or in addition
thereto, o¢ far as the ssme may be applicable to said corpora-
tion, -

SECTION 2. The incorporators shall adopt the initial by-
laws of the corporation containing proviasions for the regulation
and management of the affairs of the corporation which are not
inconsintent with law or this charter, Thereafter, the by-laws
nay be amended by the bosrd of directors but any soendsent to the
by-laws by the board of di;ectorl oay be changed by the stock-

holders.
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SECTION 3. The panagement of the business and affairs of
the corporaiioi shall bc vested io 2 board of direcloIf. The
original beard of directors chall be designsted by the ingerpo-
rators. Their successors shall be elected as provided in the hy-
laws.

SECTION &. The board of directors of said corporation xay
elect guch officers 3e are provided for by the by-laws of the
corporation, wad may also clect such comnitices 38 they nmay sC&
fit fros their own oumber, and may delegate to such comittecs
such of the powers of the bosrd aof directors and such other
powers as they oay deem expedient; and said board of directoers
shall receive such cozpensation for their services A& shall be
determined by the board of dizectors.

SECTION 5. In addition to ary ugearned preium, or reinsurs
ance or other releTve vhich may be required by lav, said corpcra-
tion wmay rstablisk and maintalo & wurplus  reserve agaiost
extraordinary losges ol other contingercles, by appropriatiog,
from time Lo Lime, such sums ax the board of directors ®may detrr=
oine.

SECTTON 6. Said corporation shall have its principal office
in . the city of Pawtucket, or eluewhere in the state ot Rhode
[sland as may hereafter be determined by 112 woard of directors.

siCTION 7. Said corporation shall have the powrr to conduct
Lts business in and outkide Rbhode 1sland and wherever authorized
by law. It aball bave power 1O pstabiish cther offices D the
state of Rhode lcland and rlsevhere ia the United States and an
auy part of the world.

SECTION 8. This corporaticn may, vy vote of its board of
directors, iasue either participating or non-participating poti-
cies or both. The corporation mey aake suchk classification of
participating policies as +he board deens reasunable and may pro-
vide for differcnt rates of participation for the diffexent clas-

sificazion of pelicics.
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SECTION 9. The fmitial suthorized capital stock of the
coporstion shall be $200,000 divided iato 2000 shares of capitsl
stock of the par value of §100 cach. The authorized capital
stock of this corporation aay be increased frop time to time at
the discrrtion of the board of directors to an anount aot exceed-
ing ten million dollars divided into a par value of $100 each,
provided, however, that no such increase shall be effective until
the corporation shall heve paid into the general treasury for the
use of thr state the fee required by section 7, chapter 1, title
1 of the general laws and filed with the secretsry of state, a
certiticate of tbe general treasurer to the effect the aum so re-
quired hae been paid, tagether with a copy of the vote providing
for ruch increase, the same under seal of the corpoeration and
certified by its secretary. Any issue of such incressed stock
<ontrary to the foregoing provisico shall be iavalid. Ssid cor-
poraticn sball have a paid in capital stock of not less than
$200,000 and paid in surplus of aot less thap $800,000 before any
policy can be issurd by the corporstion. Said corporation chall
also secure a certificate in complizoce with the foregoing from
the commisnioner of insurance before it shall be authorized to
write or effect any policy.

Shares of capital stock shall be transferred in such manper
a5 shall te described in the by-lavs of the corporation.

SECTION 10. The duration of the corporation shall be
perpetusl.

SECTICN 11. This act shall take effect upon passage.




EXPLANATION
BY THE LEGISLATIVE COUNCIL
OF
AN ACT

T0 INCORPORATE THE NARRAGANSETT
BAY INSURANCE COMPAKY

ik
This sct would inmcorporate the Karragansett Bay [nsuraoce

Coapany.

Thie act would teke effect upon passage.
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