S m

STATE OF RHODE ISLAND o SUPERIOR COURT " :
PROVIDENCE, SC. | T

Rico A. Conforti and
Abignil M. Cabral
Plaintif

Vs, ) PB.# [/‘”éﬂﬂ - |
RAC Group, Inc. ' | |
Defendant

ORDER APPOINTIN ORARY RECEIVER -
This canse came on to be hahrdupcnthr. Plaintiffs Petiﬁonﬁ:rAppuintmmt ufaR_n:_:eiv:f
and, upon consideration thereof, it is hereby ' R

ORDERED, ADYUDGED AND DECREED

1 That %ol Laid , of Providence, Riode Isiand be and hereby i appointR
Teraporary Receiver (the "Receiver”) of the Defendant. - S

el
2. That ssid Receiver shall, no later than five (5) days from the date hereof, flle a bondSp
the sum of § /&, s @ fwithanysmetyconq:gnyanthoﬁzcdtodobusininthe State Of
Rbode Island as surety thereon, conditioned that the Receiver will well and truly perform the
 duties of said office and duly account for all monies and property which may come into the
Receiver's hands and abide by and perfirrm all things which the Receiver will be directed to do by
this Court. : ' o .
3. That said Receiver is anthorized to take possession and charge of all of the estate,
: assctx,eﬂ'ects,property‘andbusinessof_tthcfendant,tocol]ecta]lofth'adebtsandpmpprty
. belonging to it and to preserve the same ntil further Order of this Court. - '
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4. That said Receiver is authorized, until further Order of this Conrt, in the Receiver's

discretion and as said Receiver deems appropriate and advisable, to conduct the business of said

Defandant, to bo:mwmoncyﬁ'omﬁmetothm,topnrr.‘,hase,ﬁ)rcash.orupnncredi;-

merchandise, materials and other property, to engage appraisers and/ar employees and assistants,
clerical ar otherwise, and to pay all such individuals and entities in the usual course of business,
and to do and perform or causs to bedoneandpe::ﬁ:rmeda]luthuactsand'ﬂﬁng_sasare

appropriate in the premises. ‘
5. That, pursuant to and in compliance with Rhode Island Supreme Court Bxec_utﬁe

Order No. 95-01, this Court finds that the designation of the afbredescribed person for
appaintment as Receiver herein is warranted and required because of the Receiver's specialized
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expertise and experience inoPeraﬁngbusinmscstmeiVmshipan&hadnﬁniWthm-muﬁne
Receivms]ﬁpswhiuhhvohemnsualorcomplethﬁnmdd,orbusinesism. ’

- 6. That the commencement, prosecution, or comtimance of the prosecution, of any
action, suit, arbitration proceeding, hearing, or any foreclosure, reclamation or repossessions
proceeding, bothjudidﬂandnon:iudiciaLm-mjotherpmceeding,ﬁzhw,ormequ&ymmdar
any statute, o;othsrwise,againstsaidDd’endnntormyofﬂspmperty,hmyComagmcy,
tribunal, or elsewhere, or before any arbitrator, or otherwise by any creditor, stockholder,
mmbr&ﬁoummmhipmaﬁyoﬂmpmon,mthehwnfmyattanhmmmeﬁunorcthzr
promssupmmagaﬁﬁanypropmofsaidDefendmLormcmﬁngmmcmﬁngmmkeﬁm
pomsﬁmmypmp:ﬁyiuthe’possessionofﬂwDefmdmtmofwbinhtheDefendmhasthe
right to possession, or the imterfrrence with the Receiver’s taking possession of or retaining
possession of any such property, or the cancellation at amy time during the Receivership
.pmceedingh:minufmyinsmamepoﬁcy,lmoruthnrmmctwﬂhDefmdmbymyofsuch
‘parties as aforesaid, other than the Receiver designated as aforesaid, or the termination of
telephone, electric, gas or other wility service to Defendant, by any public utility, without
.obtaining prior approval thereof from this Honorable Court, in which conpection said Receiver
shaﬂbemﬂledmpﬁormﬁnemdmoppmhmﬂymbéhmimherebymmaimdmdeujom
until forther Order of this Court. o

7. That a Citation be issued to said Defendant, returnable to the Superior Court sitting at
250 Benefit Street, Providence, Rhode Isiand on the 32 day of 5 20/2-at 9:30
a.m. at which time and place this cause is sst down for Hearing on the prayer the Appointment
of 2 Permanent Receiver; that the Clerk of this Court shall give Notice of the pendency of the
Petition herein by publishing this Order Appointing Temporary Receive: once m The Providence
- Journal on or before the /4 of Detrovnfas _, 20/, and the Receiver shall give
further notice by mailing, on or before the ) 32 day of Lomprm fooe 204/, a copy of said
Jroer Appointing Temporarv Receiver to each of Defendant's creditors and stockholders whase
address is inown or may become known to the Receiver.

ENTER:

Michael A. Silverstein
Associate Justice/Busi Calendar

Dated: /Z/f'dp//




b WINOGRAD SHINE LAND & FINKLE, P.C. | (921-1570)

ATTORNEYS AT LAW Allan M. Shine
.‘ ‘ Diane Finkle
123 Dyer Street Richard J. Land
Providence, RI 02903-3980 ' . E- Martin Stutchficld
Phone: 401-273-8300 : Melissa M. Horne
Fax: 401-272-5728 Macrina G. Hierpe
Email: irm@wslf-law.com . Or CounssL
worw, wslf-law.com _ ' ’ £
Richard W. Zacks
Cary J. Coen
December 15, 2011 : S. Michael Levin
Michael R. Goldenberg
Barbara 8. Cohen
g . N .
B
TO CREDITORS AND OTHER PARTIES IN INTEREST: 8
g% ]
Re:  RAC Group, Inc., d/b/a Down City Diner z=
50 Weybosset Street, Providence, RI -

. On December 9, 2011, the Rhode Island Superior Court entered an Order appoﬂﬁng the'
undersigned Receiver of the assets of RAC Group, Inc., d/b/a Down C1ty Diner ("RAC™).

A Receivership is a State Court insolvency proceeding. The Receiver is an Officer of the
Court, appointed to represent the interests of all creditors and parties in interest. Our office does not
and has not represented RAC or their principals. The Receiver has been appointed as a neutral,
impartial Receiver, for the purpose of stabilizing the financial affairs of RAC, and, subject to Court
approval, after notice to all creditors, seeking to market and sell the business and assets of RAC for
the highest value, in order to maximize recovery for creditors.

We are advised that RAC owes approximately $375,000 in secured debt, which is claimed to
be secured by a first lien on the assets and approximately $102,000 to vendors and all other general,
unsecured creditors. :

The business operations of the company have ceased, and the Receiver will be marketing the
assets of the company for sale in order to maximize the return from the liquidation of the assets for
the benefit of cred1tors

In connection with the Recetvership, as set forth in Paragraph 6 of the enclosed Order, all
creditors are enjoined and stayed from taking any action to enforce their claims agamst RAC and/or
its assets.

No claims will be approved and no distribution to creditors will take place without notice to
all creditors and other parties in interest who file a Proof of Claim with the Receiver, after a Hearmg
thereon before the Rhode Island Superior Couxt.

In order that your interests be protected and that you make sure that you receive notice of all
-appropriate court filings in connection with this case, I am taking the liberty of enclosing a Proof of
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Claim form which I suggest you comblcte, execute before a Notary Public, and return to me at the
earliest possible date. :

As indicated in the enclbsed Order, the Rhode Island Superior Court has schednled a Hearing
on continuation of the undersigned as Permanent Receiver, for 9:30 am. on January 3, 2012.
Creditors and other interested parties are welcome to attend, but are not required to do so.

If you have any questions regarding any aspect of the fbregomg please feel free to contact the
undersigned counsel to the Receiver.

’ Very truly yours,
Ric J
' RAC Group, Inc.

Enclosures



