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AN ACT to Incorporate Ocean State Insurznce Com
pany.

It iIs enacted Dy the Gemerzl Assembly 25 follows:

Section 1. Dominic Colueei, Maryann Faria and
Thomas Benscn, their assoeiates, successors and as-
sigms, are hereby made 2 corporation by the name of
Ocean State Insnrance Company for ths purpose of
transacting the following kinds of insnrance:

1. Hezalth insorance, meaping insarance of human
beings against bodily injury, disablement or death by
accident or aceidental means, or the expense thereof,
or against disablement or expense resalting from sick-
ness, and every insurance appertaining thereto.

2. Property insurance, meaning insarance on real or
personal property of every kind and of every interest
therein against loss or damage from any and all haz-
ard or ednse, and against loss consequential npon soch
loss or damage, other than nonconiractnal legal lia-
bility for any such loss or damage.

3. Vehicle insurance, meaning insurance against loss
of or damage to any land vehicle or aircraft or any
draft or riding animal or to property while econtained
therein or thereon or being loaded or unloaded thersin
or therefrom, from any hazard or cause, and against
any loss, liability or expense resulting from or inei-
dental to ownership, maintenance or nse of any such
vehicle, aircrafi or amimal; together with insurance
against aceidental injury to individuals, irrespective
of legzl Liability of the insured, ineluding the named
insared, while in, entering, alighting from, adjusting,
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repairing, cranking or camssd by being struck br a
vehicle, aireraft or draft or riding animal, if sueh in-
surance is issued as an incidental part of insurance
on the vehicle, aircraft or draft or riding animal.

4. Liabilily insurance, mmeaning insorance against
legal liability for tha death, injury or disability of any
haman iheing, or for damage to property; and provi-
sion of medical, hospital, sargical, disability benefits
to injured persons and fonersl and death benefits to
dependents, beneficiaries or personal representatives
of persons killed, irrespective of lagal Liability of the
insured, when issued as an incidental coverage with
or supplemental to liability insnranece.

5. Workmen’s compensation and employer’s liability,
meaning insuranee of the obligations accepted by, im-
posed npon or assumed by employers mudsr law for
death, disablement or injury of employees.

6. Baurglary and theft, meaning insnrance against
loss or damags by burglary, theft, larceny, Tobbery,
forgery, fraund, vandalism, malicions mischief, confis-
cation or wrongfml conversion, disposal or concezl-
ment, or from any attempt at any of the foreguing;
ircluding supplemental coverage for medical, hospital,
surgical and funeral expenses ineurred by the named
insared or any other person as a result of bodily in-
jury during the commission of a barglary, robbery or
theft by another; also, insurance against loss of or
damags to moneys, coins, bullion, sacurities, notes,
drafis, acceptances, or any otkzr valuable papers and
documents, resulting from any cansa,
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mpon personal effects against loss or damage from any

canse.

8. Glass, meaning insurance againsi loss or damage
to glass, imcluding its lettering, ormamentaticn and
fittings.

9. Boiler and machinery, meaning insurance against
any liability and loss or damege to property or in-
terest resuliing from accidents {0 or explosions of
boilers, pipes, pressure coniainars, machinery or ap
pzratus, zod to make inspeetion of and isswe certifi-
cates of inspection upon hoilers, mackinery and ap-
paratus of any kind, whether or not Insured.

10. Leakage and firs extingeishing equipment, mean-
ing losurance against loss or damage to any property
or interest caused by the breakage or leakage of
sprinklers, hoses, pumps and other fire extingnishing
equipment or apparatus, water pipes or eontaipers,
or by water enfering through leaks or openings in
bunildings, and insurazce against loss or damage to
such sprinklers, hoses, pumps arnd other fire extin-
guishing equipment or apparatus.

11. Credit, meanirg insuranee against loss or dam-
aga resniting from failure of debtors to pay their
obligations to the insured.

12, Malpractice, meaning insurance zgalnst legal
liability of the insured, and against loss, damage or
expense incidental to 8 claim of such liability, and
inelnding medical, hospital, surgical and funeral hene-
fits to injured persons, irrezpective of legal lahility
of the insurad, arising out of the death, injury or dis-
ablement of any person, or arizing out of demages to
the sconomic interest of any parson, as the result of
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negligence in rendering expert, fiduelary or profas-
sional serviges,

13. Elevator, meaning insurance against loss of or
damage to any property of the insured, resulting from
the ownership, maintenance or mse of elevators, ex-
cept loss or damage by fire, and to make lnspeetion
of and issue cerfificatas of inspeetions npon elevators.

14. Congenital defscts, meaning insurance against
eongenital dafects in heman beings.

15. Livestock, meaning insurznce against loss or
damage to livestack, and services of a veterinary for
such animals,

16. Enptertainments, meaning insurance indemnify-
ing the prodmcer of any motion picture, television,
radio, theatrical, sport, spectacle, entertainment or
similar production, event or exhibition against loss
from interruption, postponement or cancellation
thereof due to death, accidental iejursy or sickpess of
performers, participants, directors or other principals.

17. Marine and transportation insnrance, meaning:

A. Insurance against any kinds of loss or damage
to:

(1) Vessels, eraft, aircraft, ears, antomobiles and
vehicles of every kind, as wall as all goods, freizhts,
eargoes, merchandise, effects, disbursements, profits,
moueys, bullion, precious stones, securities, chozes in
action, evidences of debi, valuable papers, botiomrs
and respondentia interasts and all other kinds of prop-
erty and interests therein. in respect tn, apparraining
tn, ot in connection with ast aazd all o
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risks, on or under any seas or other waters, on land

or in the air, or while being assembled, packed, crated,
baled, compressed or similarly prepared for shipment
or while awaiting the same or daring any delays, stor.
age, transshipment, or reshipment incident thereto,
including marine builder’s risks and all personal prop-
erty floater risks, and

(2) Person or to property in comneetion with or
appertaining to a marine, inland marine, transit or
transportation insurance, including liability for loss
of or damage to either, arising out of or in connectisn
with ihe construetion, repair, operation, maintenance
or use of the sobject maiter of such insmrazce, bat
not inclading life insurance or surety bonds nor in-
surance against loss by reason of bodily injury to the
person arising out of the ownership, maintenapce or
ose of automobiles, and

(3) Precions stones, jewels, jewelry, gold, silver and
other precious metals, whether msed in business or
trade or otherwise and whether tha same be in course
of transportation or otherwise, and

{4) Bridges, tunnels and other insitumentalities of
transportation and communication, excluding build-
ings, their furniture and farnishings, fixed contents
and supplies held in storage, unless fire, tornado.
snrinkler leakage, hail, explosion, earthquake, riot or
civil commotion are the only hazards to be eovered;
piers, wharves, docks and ships, excluding the risks
of fire, tornado, sprinkler leakage, hail explosion,
earthquake, riot or eivil commatinn; other aids tn
navigation and transportation, including dre docks
and marine tailways, against all risks.
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B. “Marine protection and indemnity insurance,”
meaning insnrance against, or against legal liability
of the insured for, loss, damage or expense arisizg ont
of, or incident to, the ownership, operation, charter-
ing, mainfenance, nse, repair or eonstraction of any
vessel, craft or instrumentality in use im ocean or
inland waterways, including liabililty of the insured
for personal injury, illness or death or for loss of or
damage to the property of another person.

C. Tor the purposes of this title, *“wet marine and
transportation” insurance is that part of “Marine and
transportation” insurance which inclndes only:

(1) Imsurance upon vessels, crafts, hulls and of
interest therein or with relation thereto;

{2) Insarance of marire bullders’ risks, marine
war 1i3ks and confracts of marine protections and ip-
demnity insarance;

(3) Insurance of freights azd disburssments per-
taining to a subject of insmrance coming within this
definition; and

(4) Imsurance of personal property and interasts
therein, in course of exportation from or importation
inte any country, or in coursze of transportztion coast-
twizse or on inland waters, irelnding transportation by
land, water or air from point of origin to final desH-
nation, in respect to, appertainiag to or in connection
with, any and all rizks or p2tils of navization, fransit
or tranzportatien, and while baing prepared for and
while awaiting shipment, and during any delavs, stor-
age, transshipment or reshipment incidznt thersto.
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18. Surety insurance, meaning

(1) Fidelity insurance, which is insurance guaran-
teeing the fidelity of persons holding pesitious of pub-
lic or private trosi.

(2) Insurance guaranteeing the performance of con-
tracts, other than insurance policies, and guarantzeing
and executing bonds, nndertakings, and contracts of
suretyship. ’

(3) Insurance indemmifying banks, hanksars, brok-
ers, financial or moneyed eorporations or association
against loss, resulting from any canse, of bills of ex-
change, notes, bonds, securities, evidences of debt,
deeds, mortgages, warehonse receipts or other valu-
able papers, documents, money, precious metals and
articles made therefrom, jewelry, watches, gems, pre-
cions and semi-precious siones, including any loss
while the same are being transported im armored
motfor vehicles, or by messengsr, bat not including

_any other risks of transportation or navigation; also
insurance against loss or damage to such an insured’s
premises or to his furnishizg, fixtares, equipment,
safes aud vaulls therein, caused by barglary, robhery,
theft, vandzlism or malicions mischief, or any attempt
thereat.

19. Substantially similar kinds of insurance, mean-
ing such insurance which in the opinion of the inznr-
ance commissioner is determined to be substantially
similar to one of the foregoing kinds of insurance and
properly a subject of insurance and thereupon, with
his approval, shall be deemed to he included in that
kind of insurance.
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See. 2, Notking herein contained shall regnire this
eorporation to insnre every kind of risk which it is
antherized to insmrs.

The power to do any kind of insuring against loss
of or damage to property skall includa the power to
msure all lawful intsrests in such property and to in-
sure against loss of nge and becupancy, rent apgd
profits resulting therefrom.

No kind of insurance shall ‘be deemed to include Jifa
insaranes, title insurance Or insurance against legal
liability for personal injury or death unless speeifiad
Ezrein.

This corporation shall have power o aecept and to
cede reinsurance of the king or Knds of insurence
business in which it is anthorizad to engage by the
terms of this charter and any amendments thereto, or
otherwise to the extent permitted by law, This eor-
poration shall have the power to confine its business
to reinsurance. :

In additien to any power o engage ip any other
kind of business than an insurance business which is
specifically conferred by law, this corporation shall
bave the power to engage in such other kind or kinds
of business to the extent necessarily or properly inei-
dental to the kind or kinds of insurance hasiness which
it is authorized to do in thiy state. Policies mar he
issued with or without seal,

Sec. 3. This corporation shall bave all the powers,
benefits, and privileges and he subject fo tha daties
and liabilitics set forth in the zeneral laws and in an
acts In awmendment thereof or jn addition theretn, so
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far as the same may be applicable ta this corporation,

inclading without Limiting, the generality of the fore.

going, the powers set forth in subparagraphs () (k)
(1) and (m) of secticn 7-1, 1-2; section T-1, 1-4 snb-
paragraphs (a} to (1) inelnsive, section 7-1, 1.3, sec-
tion 7-1, 141 and sectiors 7-1, 1-53 through 7-1, 1-53
inclosive of the genaral laws of Rhode Island, 1936, as
amendad.

See. 4. The place where the prineipal office of this
corporzton shall be located is in the eity of Provi-
dence, conunty of Providence, state of Rhode Island,
and it shall have power to conduct its business in and
ontside Bhode Island and wherever authorized by
law. It shall have power to establish other offices in
the state of Rhode Island and elcewkers in the United

tates and in any part of the world.

Sec. 5. This corporation, acting initially through the
incorporators and thereafter by the stockholders or
the board of directors, may ordair and pass such Thles,
regalations, and by-laws for the government of its
affzirs and the conduet of its business a3 may be
Jndged expedient and not repagzazt to law.

Sec. 6. The mode and manner in which the corpo-
rate powers of this eorporation ars to be exercised are
through its board of dirzctors and through snch of-
ficers, employees and azents as the board of directors
may empower. The board of divectors may also elect
an execeiive committee and such other commitiees as
they see fit from their own number, and may delezate
to such committees soch powers of the board of di-
rectors and such other powers a3 they may deem ex-
pedient.




JANTARY SEssion, 1972 87

Sec. 7. The management of the business and aFairs

of the corporation shall be vested in a board of di--

rectors, the number of which shall be fized from time
to time by the by-laws; but the number in any event
shall be some mnltiple of three. The directors of zaid

corporation elected at the first meeting of the incorpo- . -

rators shall be divided info three classes. The directors
of the first class shall be elected for a term of one
vear; the directors of the second class shall be elested
for a term of two years; ard ihe directors of the third
class shall be elacted {or a term of three years; and at
each annnal election the successors to ke class of di-
rectors whose term shall expire in that vear shall be
elected to hold ofice for 2 term of three years. In
case of any increase In the mumber of directors, onme-
third of the additional direetors shall be elected for
the then mnexpired portion of the term of the directors
of the first class; cna-third for the nnexpired portion
of the term of the directors of the second class, and
one-third for the wnexpired portion of the term of the
directors of the third class. All directors shall serve
until their snccessors are elected and qualified. There-
after, at each succeeding annnal meeting of the stock-
holders, directors shall be elected for ihe period of
three years to suceeed those directors whose ferm of
office shall then expire. Each director shall serve the
term For whick he is elected z2nd until his snccessor is
elected and qualified. In ecaz2 of any vacaner in the
office of divectors by death, resignation or dizqualifica-
tion, the directors for the time being shall have power
to eleet a successor to hold cfica for the unexzpired
portion of the term of the dirzetor whose place shall
be vacant.




838 JANTART Sess1oN, 1972,

Sec. 8. The board of diractors, at a eeting held at
any time prior to the frst angnal meeting of stock-
holders, and thereafter a2t its annual meeting, whick
shall be held immediately after the annnal mesting of
stockiiolders, shall elect a president, a secretary and
a treasurer, and it may at its option at any time ap-
point or eleet such other offcers as skall he provided
in the by-laws. In case a quortm iz mot present at-
soch meeling, the same shall be zdjsnrnad to another
day by the directors present. Offcers alectad or ap-
pointed by the board of directors may be removed by
the board of directors and, otherwise, shall respee-
tively hold office until the next anpnal meeting, and
urtil their smceessors are chosen and have qualified.
Vacancies ocenrring in the interval befween annmal
meetings in offices to which the board of directors has
elected or appointed may be filled at any time by the
board of dirsetors, and a person so elected or appoint-
ed shall hold office until his saccesser is chosen and
has qualified. Onz person may hold e or more ofices
if it shall be so provided in the bylaws or by acton
of the hoard of directors. Tha bylaws may provide
for the appointment and removal of other ofcers br
the president and the filling of vacancies in such offices
by the president.

Sec. 9. This corporation may, by votz of the board
of directors, issue policies stipulaied to be with or
without participation in the profits. For the purpose
of carrying into effect the provisions heren?, the hoard
of directors mar, from time to time=. in their discretion,
make such classifications of policizs as ty them may
be just and reazonable: provided tha eorporation shall
file with the insurance commissionsr for examination,
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copies of policy forms, riders, endorsements, applica- -
tion blanks, and other matter generally used and in-
corporatad by reference in its policles or contraets.

See. 10. The capital stock of said corporation shall
be {wo hundred thousand dolars ($200,000), divided
into shares the par valna of which shall be fixed from
time to time by voie of the board of dirsctors. The
authorized ecapital stock of this corporation may ba
increased from time io time at the diserstion of the
board of directors, fo an amount not exceeding ten
millien dollars ($10,000,000}, provided however, that
no soch increase shall be effectiva wnti] the corpora-
tion shall have paid into the general treasury for the
use of the stafe the tax requirad by secHon 7, chapter
1, title 7 of the general laws and file with the secretary
of siate a cerilficats of the general treasurer to the
effect that the sum so required has been paid, together
with a copy of the vote providing for such increase,
the same fo be under the seal of the corporation and
certified by its secretary. Any issue of snch increased
stock confrary to the foregoizg provision shall be in-
valid. Said corporation shall have a paid-in capital
stock of not less than two hundred thousand dollars
($200,000) and paid in surples of not less than eight
handred thousand dellars ($500,000.) hefore any pol-
icy skall be issued by the corporation. Said corpora-
tion shall also secure a certificate in compliance with
the foregoing from the commizsioner of insurance bhe-
fore it shall be anthorized to write or effect any policy.

Sec. 11, The annnal meefing of the stockholdars of
said corpnration shall be held on the second Wednes
das in March in each and every vear, or on such other
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day in March as the board of diractors may designats
by resolution or bydaw. Shonld any such designated
day fall upon a lsgal holiday, then the meeting shall
be held on the next suceeeding busiress day. At all
stockholder’s meetings each stockholder shall be exn-
titled fo one vote, either in person or by proxy, for
each share of stock owned by him 2nd standing in his
name ou the books of the corporation for at least thiriy
{30) days immediataly preceding the meeting, except

that the reguirement of thirty (80) days preceding -

ownership skall not apply at tke first meefing of stock.
holders. The directors of the corporation shall be
chosen and elected by plarality of the vetes at such
election. N

The shares of ezpital stock <hall he transferred in
such madner as shall he preseribed In the by-laws or
by the board of direetors of this corporation.

Sec. 12. The stockholders of this corporation shall
not be liable to any responsibility further than the
amonnt of their respective shares of stock and their
interest therein, for or on accomnt of any damage or
loss sustained by the corporation, or for or on sceount
of any debts or other Liabilifes thersof.

Sec. 13. The duration of the corporzte existence of
this corperation shall be perpetnal.

See. 14. This act shall take eSect upon its passage,
and all acts and parts of acts inconsistent herewith
are hereby repealed.
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