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Meeting of the Board of Directors—Quality Rental Centers, Inc.
March 31, 2019
The Board of Directors of Quality Rental Centers, Inc. agrees unanimously to

borrow $236,334 on March 31, 2019 from Richard E. Frechette.

The notes will be referred as REF 2019 in the amount of $236,334
at interest rate of 6%.

q:mdra Frechette CW
Sccretary |



IN WITNESS WHEREQF, the parties have hereunto set their hands and scals the day

and year first above written.

DEBTOR:
- Witness: T |
/‘éﬁi’m Mé v/
Bl - B

SECURED PARTY:

Witness: ..

/%’f/é’ﬂﬁ /M Wera.

Mariannr iiicvera
Notary Public, State of Rhode Island
My Commission Expires 04/22/2023

QUALITY RENTAL CENTERS, INC,

Q{WQQC,@ -
Naghr Val
- Secr\%u% |

RIC;ARD E. FRECH

[Signature Page to Security Agreement]



SECURITY AGREEMENT

THIS SECURITY AGREEMENT is made and entered into asof __ Q€ ! 0o 2049,
by and between QUALITY RENTAL CENTERS, INC,, a Rhode Island corporation with its
principal place of business at 390 Walcott Street, Pawtucket, RI 02860 (hereinafter called
“Debtor”) and ~RICHARD E. FRECHETTE, an individual with an address of

2296 Shgazocn Bar Og. (the “Secured Party™).
Wwast fhou Braod, Fl 33407

WITNESSETH:

WHEREAS, Secured Party has made a certain loan to Debtor (the “Loan™), as evidenced
by that certain Promissory Note by Debtor in favor of Secured Party, dated as of
Aucugr .3049 , in the original principal amount of §_ 36, 334, oo  (the

“Note™); and

WHEREAS., as a condition to Secured Party’s making the Loan available to Debtor,
Secured Party requests that Debtor execute and deliver this Agreement, and Debtor desires to
exccute and deliver this Agreement to satisfy such condition.

NOW, THEREFORE, in consideration of the foregoing premises and for other value
received, the receipt and adequacy of which are hereby acknowledged, Debtor hereby agrees as
follows: :

1. GRANT. The Debtor hereby grants to the Secured Party a security interest in the
property described on Schedule A attached hereto and made a part hereof (hereinafter called

“Collateral™).

2. OBLIGATIONS SECURED BY THIS AGREEMENT. This grant is made for
the purpose of securing the Debtor’s payment and performance of all of the terms and conditions
of the Note (hereinafter called the “Obligations™).

3. DEBTOR REPRESENTATIONS. The Debtor hereby represents, warrants, and
agrees as follows:

A, To pay and perform all of the Obligations secured by' this Agreement
according to their terms.

B. Debtor's chief place of business is the address listed above, and Debtor
shall promptly give the Secured Party written notice of any change. The Collateral and all of
Debtor's business records, including those pertaining to all accounts and contract rights, shall be
kept at the address set forth above, unless prior written consent of the Secured Party is obtained
to a change of location. ' '

C. Debtor is and will be the absolute owner of the Collateral free and clear of

all liens, claims, and encumbrance, whether existing now or created in the future, except for the
security interest of the Secured Party.

#352596926



D. Upon demand, Debtor shall execute and deliver to the Secured Party such
financing statements and other papers and do all acts as in the judgment of the Secured Party
may be necessary or appropriate to establish and maintain a valid security interest in the
Collateral. Upon Debtor's failure to do so, thé Secured Party may sign any financing statements
or other papers on behalf of the Debtor. Debtor shall pay all costs of any filings of financing
statements or other papers. ) E

E. Debtor shall at all times keep accurate and complete business records.
The Secured-Party may, upon at least two (2) days prior written notice and at any reasonable
time, examine and audit Debtor's records.

F. Unless in default under this Agreement, Debtor may sell its inventory in
the ordinary course of business and consume any raw materials or supplies, the use and
consumption of which are necessary to carry on Debtor's business. Debtor may not otherwise
sell or dispose of inventory, nor shall Debtor in any event sell or dispose of Collateral other than
in the ordinary course of husiness without prior written consent of the Secured Party.

G. !.Debtor shall not permit the inventory, equipment or fixtures to be
damaged, abused, or unreasonably depreciated and shall use the same with reasonable care,
keeping the same in good order and repair. The Secured Party may, upon at least two (2) days
prior written notice and at any reasonable time, inspect the Collateral.

H. Debtor shall pay when due all taxes and assessments and discharge any
liens upon its property or its use not permitted hereby and shall maintain such insurance as the
Secured Party may reasonably require. All policies shall ‘be furnished to the Secured Party on
request and shall contain such terms, be for such periods and written by such companies as may
be reasonably satisfactory to the Secured Party.

: L Debtor releases the Secured Party from any and all claims for loss or
damage caused by any act or omission (except gross negligence or willful misconduct) on the
part of the Secured Party, including without limitation, failure to collect any instrument, account,
c.hattcl‘papcr or general intangible, preserve rights against prior parties, or enforce any contract

right. , !
4, DEFAULT. Debtor will be in :default upon any of these events or conditions

(hereinafter called an “Event of Default”):

A, Failure by the Debtor to make punctual payment of any of the Obligations
within fifteen (15) days after the same is due or failure to perform any of the agreements or
provisions .contained or referred to in this Agreement, in any other agreement executed with
reference to this Agreement, or in any instrument evidencing any of the Obligations, in each case
within any-applicable- grace period or within fifteen (15) days after notice, whichever is sooner;
or ’ '

B. Any warranty, representation or statement contained in this Agreement or



made or furnished to the Secured Party by or on behalf of Debtor in connection with this
Agreement or the Note proves to have been false in any material respect when made or
furnished; or

C. As to the Collateral, the sale, assignment, or use except as authorized by
this Agreement,—or substantial damage, destruction ar unauthorized encumbrance of or the
making of any levy, seizure or attachment thereof or thereon; or '

D. Debtor's dissolution or other termination of existence, merger of
consolidation with another, insolvency, forfeiture of right to do business, business failure,
appointment of a receiver of any part of the property of, the entry of any proceedings under any
bankruptcy or insolvency laws by or against Debtor.

5. SECURED PARTY’S REMEDIES.

A. Upon the occurrence and during the continuance of an Event of Default,
the Secured Party may, without notice to Debtor in the event of a default under the Note secured
hereunder, otherwise by prior written notice, declare ail or any of the Obligations immediately
due and payable‘and will have, in addition to all other rights and remedies, the rights and
remedies of a secured party under the Uniform Commercial Code of the State of Rhode Island,
including, without limitation, the right to sell, lease or otherwise dispose of any or all of the
Collateral and the right to take possession of the Collateral, and for that purpose the Secured
Party may enter upon any premiscs on which the Collateral or any part thereof may be situated
and remove it.

B. Unless the Collateral is perishable or threatens to decline speedily in value
or is of a type customarily sold on a recognized market, the Secured Party shall give Debtor
notice of the time and place of public sale of Collateral and of the time after which any private
sale or other intended disposition is to be made by sending notice, as provided below, at least
five (5)- days before the sale or disposition, which provisions for notice Debtor agrees are
reasonable. If a longer notice period is required by the statutes of the State of Rhode Island, then
such statutes shall control.

C. After deducting all costs and expenses of every kind incurred or incidental
to the retaking, holding, advertising, preparing for sale or of selling, leasing or otherwise
disposing of the Collateral or in any way relating to the Secured Party's rights, including without
limitation, attorneys' fees, legal expenses and costs of any repairs considered necessary by
Secured Party, all of which costs and expenses Debtor agrees to pay, the Secured Party may
apply the net proceeds of any sale, lease or other disposition of the Collateral to payment of one
or more of the Obligations, whether due or not, in such order as the Secured Party may elect,
making proper rebate for any unearned interest or discount, and only after full payment of all
Obligations and any other payments that the Secured Party may be required by law to make,
need the Secured Party account to Debtor for any surplus. Debtor shall remain liable to the
Secured Party for the payment of any deficiency with interest at the rate of interest in effect at
the time of default of any Obligation.



D. Whenever an attorney is used to collect any Obligation or enforce any
right of the Secured Party against Debtor under this Agreement, whether by suit or other means,
Debtor agrees to pay a reasonable attorneys' fee and all costs incurred therefor.

E. No act, delay, omission or course of dealing between Debtor and the

Secured Party-will be a waiver of any of the Secured Party's rights or remedies under this
Agreement, and no waiver, change, modification, or discharge in whoale or in part of this
Agreement or of any Obligation will be effective unless in & writing sigried by the Secured Party.
A waiver by the Secured Party of any rights or remedies under the terms-of this Agreement or.
with respest to any Obligation on any occasion will not be a bar to, the exercise of any right or
remedy on any subsequent occasion.- All rights and remedics of the Secured Party hereunder are
cumulative and may be cxercised singly or concurrently ‘and the exercise of any one or more of
these will not be a waiver of any other. The rights specified in this Agreement are in addition to
those otherwise created or available pursuant to any applicable law, ' |

-6 AUTHORITY TO FILE FINANCING STATEMENT. The Debtor autliorizes
thie Secured Party.to file a financing statement to perfect the security interest granted herein and
to thereafter keep }hc financing statement in full forceand effect.” T ¢

L

e

" 7> ADDITIONAL PROVISIONS.

A.  Any motice to the Secured Party will be effective only upon its receipt-by
the Secured Party. Any requirement of giving notice to Debtor may be satisfied by mailing the -
notice, postage prepaid, to the Debtor at its address as sct forth above. :

B. Al rights and remedies of the Secured Party inure to the benefit of its
succesgors and assigns and Debtor may assert no claims or defenses against the assignee which it
may have against the Secured Party except those granted by this Agrecment.

. w.ci.< €i . As used.in this Agreement: (i) Debtar includes Debtor, its successors,
receivers, trustees and assigns; and (ii) Secured Party‘ipchidqhis SUCCESSOrS and assigns.
= D. If any ;;mv'isionof this Agree‘mént'-is invalid or uneafor¢eable under any
law, the provision is and will be totally incffective to that extent, but the remaining provisions of

E.  This Agrecment shall be interpreted in sccordsnce with the laws of the
State of Rhode Island, S
F ':I‘hiiﬁﬂlgtt':@;nentn.nybé'exeﬁnedihmtﬂﬁple counterparts, cach of which
shall be.deemed an original, bm;ﬂ‘ofwhichshallconsﬁmtgonc:and thc'sgmc instrument. .-



SCHEDULE A

Collateral

[As used in this Sccurity Agreement, the term “Collateral” shall mean all presently owned or
hereafter acquired or existing property of the Debtor, including without limitation, all Goods,
Equipment, Inventory, Accounts, Instruments, Documents, Chattel Paper, General Intangibles
(including Payment Intangibles), Investment Property, Fixtures and other personal property, all
books and records describing or pertaining to the foregoing, and all accessions to, substitutions
for, replacements, products, and proceeds of the forcgoing.

The terms: Goods, Equipment, Inventory, Accounts, Chattel Paper, Instruments, Documents,
(eneral Intangibles, Payment Intangibles, Investment Property, and Fixtures shall have the
respective meanings assigned to them in Chapter 9 of the Uniform Commercial Code as adopted
and in effect from time to time in the State of Rhode Island.]
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